Q: What does “Engagement Letter” mean?
A: Scope, responsibilities, and fees for the CA firm.
Q: What does “MRL” mean?
A: Management Representation Letter—written confirmation backing audit assertions.
Q: What does “Trial Balance (TB)” mean?
A: Ledger balances listed to check arithmetical accuracy.
Q: What does “Working Papers” mean?
A: Evidence of procedures performed and conclusions reached.
Q: What does “True and Fair View” mean?
A: Statements that accurately reflect the financial position.
Q: What does “Materiality” mean?
A: Threshold where misstatements influence decisions.
Q: What does “Internal Control” mean?
A: Processes ensuring accuracy, compliance, and fraud prevention.
Q: What does “Substantive Audit” mean?
A: Procedures to detect material misstatements.
Q: What does “Statutory Audit” mean?
A: Audit mandated by law.
Q: What does “CARO” mean?
A: Companies (Auditor’s Report) Order
